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Disclaimer

This report has been prepared by Hyundai Oilbank Co., Ltd., indicated as "Company" below, for the purpose of promoting
understanding of the company's business activities and it is prohibited to export, copy or redistribute the report.

"Predictive information" contained in this report is information that has not been subjected to individual verification. This refers to
information related to future events, such as expected future management status and financial performance of the company. In terms
of expressions, vocabulary such as 'prediction’, forecast’, ‘plan’, ‘expectation’, ‘(E)' are included.

The above "forecast information" is influenced by changes in the future business environment and inherently contains uncertainties. As
a result of such uncertainties, actual future performance may significantly differ from those stated or implied in the "forecast
information".

Furthermore, the outlook is based on current market conditions and the direction of the company management. Please be advised that
changes may occur due to changes in the market environment and strategies, and are subject to change without notice.

Please note that the Company and its employees do not bear any responsibility for any loss resulting from the use of this material.
(Including negligence and other cases)

Please do not copy or distribute this material as it contains the confidential information of the Company.
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Chapter 1.

1. Consolidated Earnings HYUNDAI ILBANK

» Sales: KRW 5,435.2 bil.
- QoQ 13.8% Increase (+KRW 657.2 bil.)
mSales ®Operating Profit —e—OP Margin - YoY 34.5% Increase (+KRW 1,399.5 bil.)

* QoQ Analysis
- Sales increased due to the rise in the crude price (+$8)

2Q 2018 Consolidated Earnings Unit: KRW bil

* YoY Analysis
- Sales increased due to the rise in the crude price (+$22)
and the operating capacity (+30K b/d)

* Operating Profit: KRW 313.6 bil.
- QoQ 10.9% Increase (+KRW 30.9 bil.)
- YoY 66.4% Increase (+KRW 125.1 bil.)

* QoQ Analysis
- Lagging effect of crude oil and inventory-related gains
increased due to the rise in the crude price

* YoY Analysis
- Decrease in the crude price led to negative lagging effect
and inventory-related losses in 2Q 2017

17.2Q 18.1Q “18.2Q

- Positive effect of the rise in the crude price this quarter
increased the profit YoY

Note: Hyundai Qilbank’s consolidated Earnings
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2. Consolidated Earnings by Business Segment

2Q 2018 Cosolidated Earnings Unit: KRW biL
17.2Q 18.1Q
Operating Operating Operating
Sales . Sales . Sales .
Profit Profit OP Margin Profit OP Margin
Hyundai 3,426.7 130.4 3.8% 4,185.2 2326 5.6% 4,693.4 281.4 6.0%
QOilbank
Hyundai 819.1 523 6.4% 1,052.3 420 4.0% 10636 217 2.0%
Chemical
Hyggf'a' 13.3 0.9 6.8% 24.0 1.7 7.1% 35.0 32 9.1%
Others / Adjustments (219.4) 49 - (483.5) 6.4 - (356.8) 73 -
Consolidated Earnings 4,039.7 188.5 4.7% 4,778.0 282.7 5.9% 5,435.2 313.6 5.8%
Hyundai
Cosmo 585.7 30.2 5.2% 709.4 325 4.6% 716.3 22.0 3.1%
(Equity Method)
Hyundai
Shell Base Qil 181.2 41.0 22.6% 194.2 31.0 16.0% 201.1 26.1 13.0%
(Equity Method)

Note: Hyundai Cosmo and Hyundai Shell Base Oil are accounted for using the equity method, and thus their earnings are not included in the consolidated earnings.
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3. Key Index and Operating Profit (Hyundai Oilbank)

Crude Price & Crack Spread Unit: $/barrel
Dubai(Left) —O— Gasoline(Right) —0O—@Gas oil(Right)
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Operating Profit (Separate) Unit: KRW bil,
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* 2Q Analysis

- Crude price increased due to U.S. sanctions on Iran and
production setbacks of major oil producers incuding
Venezuela and Libya

- Kero/gas oil crack decreased as the production increased
following the spring seasonal maintenance of the refineries

- Gasoline crack decreased as the rise in the crude price
decreased the demand and the new refinery in Vietnam
commenced its operation

* 3Q Forecast

- High price volatility is expected as various world events
unfolds (crude production increase, U.S.-China tariff war,
and production setbacks in Libya, etc.)

- Gasoline crack will decrease slightly due to the decrease in
demand following the rise in the crude price

- Kero/gas oil crack will decrease slightly due to weak seasonal
demand, but will rebound as the fall seasonal maintenance
approaches

* QoQ Operating Profit Analysis
- Profit increased QoQ as the rise in the crude price increased
the lagging effect of crude oil and inventory-related gains

* YoY Operating Profit Analysis
- Operating profit improved due to better crack spreads and
increased inventory-related gains following the rise in the
crude price

HYUNDAI OILBANK
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4. Key Index and Operating Profit (Hyundai Chemical)

Petrochemicals Spread Unit: $/Ton
Naphtha (Left) —O—MX-Naphtha (Right) —O—BZ-Naphtha (Right)
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* 2Q Analysis
- PX & MX spread decreased as the operation of the new BTX
plant in Saudi Arabia increased the supply
- BZ spread decreased as the operation of the new BTX plant in
Saudi Arabia inareased the regional supply and as China’s
domestic supply increased

* 3Q Forecast
- MX spread will increase slightly as the supply decreases due
to the maintenance of Japanese MX producer

* QoQ Operating Profit Analysis
- Despite the positive lagging effect of the crude price increase,
profit decreased QoQ due to the decrease in the spread of
petrochemicals (MX, BZ, etc.) and petroleum products
(Naphtha, etc.)

* YoY Operating Profit Analysis
- Profit decreased YoY as the petrochemicals spread decreased
and the rise in the condensate premium increased the
feedstock price

HYUNDAI OILBANK
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5. Key Index and Operating Profit (Hyundai OCl)

HYUNDAI OILBANK

Carbon Black Spread Urit: $/Ton
Spread (Right) —O—Carbon Black (Left) —O—HSFO180 (Left) * 2Q Analysis
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Operating Profit (Separate) Unit - KRW bil.
3.2
* Operating Profit Analysis
- Profit increased as product quality certifications and sales to
1.7 tire/rubber producers began following the commencement

of carbon bladk plant’s commercial operation
- Normal operation and sales expected beginning in 3Q
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6. Operating Profit of Equity Method Affiliates (Hyundai Cosmo, Hyundai Shell Base Oil) vuwouousa

Operating Profit of Hyundai Cosmo

Unit: KRW bil.

» QoQ Operating Profit Analysis
- Profit decreased QoQ due to the decrease in petrochemical
spreads (PX, BZ, etc.)

* YoY Operating Profit Analysis
- Profit decreased YoY due to the decrease in petrochemical
spreads (PX, BZ, etc.)

Operating Profit of Hyundai Shell Base Oil

Unit: KRW bil.
* QoQ Operating Profit Analysis

41.0 - Profit decreased QoQ as the rise in the crude price increased
the feedstock price, leading to the decrease in the lube base
oil spread

* YoY Operating Profit Analysis
- Profit decreased YoY as the lube base oil spread decreased

'17.2Q '18.1Q '18.2Q
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7. Financial Ratio

HYUNDAI OILBANK

Consolidated Financial Ratio

Debt-to-Equity Ratio Unit: KRW bl

114.3%
5.823.9 5.864.1

118.0%
O

114.3%
@)

1Q 2018 2Q 2018
Net Debt-to-Equity Ratio Unit: KRW bi.
55.0%

2,678.3 2,820.9

@) O
54.3% 55.0%

1Q 2018 2Q 2018

Financial Ratio of Major Subsidiaries (Separate)

Debt-to-Equity Ratio

168.8% 172.1%

134.4%

102.7%

1Q 2018 2Q 2018 1Q 2018 2Q 2018 1Q 2018 2Q 2018

Hyundai Oilbank Hyundai Chemical Hyundai Od

Net Debt-to-Equity Ratio

116.7% 118.3%

100.5%

1Q 2018 2Q 2018 1Q 2018 2Q 2018 1Q 2018 2Q 2018

Hyundai Oilbank Hyundai Chemical Hyundai OCl
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1. Condensed Financial Statement of Hyundai Oilbank (Consolidated)
Consolidated Income Statement Unit: KRW bil Consolidated Balance Sheet Unit: KRW bi.
: : 7. "17.2 "18.1 '18.2
18.2Q Q0Q YoY 18.1Q 17.2Q Q Q Q
Sales 54352 138%  345% 47780 40397 Current assets 30619 39099 40621
(Cash & Cash equivalents) 2870 2342 185.0
Cost of goods sold 5031.1 14.6% 33.9% 4389.0 3,757.8
Non-current assets 6,4345 6,349.0 6,934.4
i 404.1 9% 433% ! 281.
Gross profit 0 39 33 3890 819 Total assets 9,496.4 10,7589 10,9965
Operating profit 3136 10.9% 66.4% 2827 1885 Current liabilities 2,9939 36289 3,666.0
OP margin 5.8% _01%p +1.1% 59% A4.7% (Shot_term bOrrOWingS) 1,1772 9458 1,0396
Non operating i i i i i Non-current liabilities 1,640.5 2,194.9 2,198.1
income & expenses 88 211 318
pe (Long-term borrowings) 1,447.1 1,976.2 1,976.6
i i -20 - - 208 -184
Net interest gain Total liabilities 46344 58239 5,864.1
Net F/X gain -57.1 - - 38 -14.1 Paid-in capital 12254 1,2254 1,2254
Equity method gain 195 - - 266 311 Others 4604 4404 4538
Retained earnings 28813 2927.7 3,1094
Profit before tax 2473 -142% 31.7% 2882 187.8
Non-controlling interests 2949 3415 3438
620 - - 693 446
Income tax Total equity 48620 49350 51324
Net income 1853 -153% 29.4% 2189 14322 Total liabilities & equity 9,496.4 10,7589 10,9965

Note: Consolidated in accordance with K-IFRS
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2. Condensed Financial Statement of Hyundai Oilbank (Separate)
Income Statement Unit: KRW bil Balance Sheet Unit: KRW bil
’18. ’18. "17. "17.2 '18.1 ’18.2

18.2Q Q0Q YoY 18.1Q 17.2Q Q Q Q
Sales 46934 121%  370% 41852 34267 Current assets 2507.9 30385 31722
(Cash & Cash equivalents) 1337 399 40.2

Cost of goods sold 43240 123% 348% 38496 32075
Non-current assets 5,613.2 5,904.4 5,966.4

T 0, 0,

Gross profit 369.4 10.1% 68.5% 3356 2192 Total assets — G —
Operating profit 2814 210%  1158% 2326 130.4 Current liabilities 2,750.1 3,194.4 32202
OP margin 6.0% +0.4%p +22%p 5.6% 38% (Shot-term borrowings) 1,0435 784.2 8456
No . Non-current liabilities 877.1 1,336.8 1336.4

.ncgrﬁgegag‘g . 590 - - 131 222
: penses (Long-term borrowings) 699.2 1,137.9 1,1380
Net interest gain -127 - - -122 -101 Total liabilities 36272 45313 4,556.6
Net F/X gain -470 - - 53 -135 Paid-in capital 12254 12254 12254
Others 439.1 4252 434.1

Profit before tax 2224 -9,4% 105.5% 245.7 108.2
Retained earnings 28294 2,761.0 29225

Income tax 585 = = 610 238
Non-controlling interests 4,4939 44116 4,582.0
Net income 1639 -11.3% 94.2% 184.7 844 Total equity 8,121.1 89429 9,138.6
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3. Condensed Financial Statement of Hyundai Chemical (Separate)
Income Statement Unit: KRW bil Balance Sheet Unit: KRW biL
’18. ’18. ‘17. ’17.2 ’18.1 ’18.2

18.2Q QoQ YoY 18.1Q 17.2Q Q Q Q
Sales 10636 11%  298% 10523 819.1 Current assets 5779 9382 %76
(Cash & Cash equivalents) 1134 123.1 475

Cost of goods sold 1,037.1 3.1% 35.9% 1,005.6 7629
Non-current assets 1,017.7 1,009.8 1,013.6

- - 0, - 0,

Gross profit 265 43.3% 52.8% 46.7 56.2 Total assets 15956 19480 19812
Operating profit 21.7 -48.3% -58.5% 420 523 Current liabilities 2773 518.1 5474
OP margin 20% 20%p 4.4%p 4.0% 6.4% (Shot-term borrowings) 1220 1471 176.5
No . Non-current liabilities 7076 705.2 7058

- ”rﬁpeéat'”g . 214 - - 90 9.1
income & expenses (Long-term borrowings) 7036 704.6 704.9
Net interest gain /8 i i 17 8.1 Total liabilities 984.9 12233 12532
Net F/X gain -99 = = -14 -06 Paid-in capital 480.0 480.0 480.0
Others -23 50 -2.1

Profit before tax 03 -99.1% -99.3% 330 432
Retained earnings 133.0 249.7 250.1

Income tax -0.1 = = 79 103
Non-controlling interests 610.7 724.7 728.0

Net income 04 -98.4% -98.8% 25.1 329 Total equity 1,595.6 1,948.0 1,981.2
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4. Key Investments of 2018

HYUNDAI OILBANK

e )
Expansion '
{ Hydrocracker
Crude (HCR)
Distillation : O .
U %5 -0KED |

Delayed

(CDU)
Coker Unit

(DCU)

SDA (Solvent-De-Asphalter)

Seluuistiol Solvent Mild
De-Asphalter Hydrocracking
(SDA) (MHQ)
Carbon black, Lube Base Oil
Expansion ey | it~y |

100K Ton/Year 20 KB/D
Carbon — 150K Ton/Year Lube _Base — 25 KB/D
Black 0]])

Total Investment: KRW 230 bil.

Expected Benefits (September 2018)
- Crude refining capadity inarease
- Higher kero/gas oil yield

Total Investment: KRW 200 bil.

Expected Benefits (September 2018)

- Lower feedstock cost by inareasing ultra-heavy
arude input

- Convert ARDS to MHC (Increase gas oil production)

Total Investment: KRW 80 bil.

Expected Benefits
- Increase carbon black capadity by 50K Ton (2019)
- Inarease LBO capadity by 5K B/D (Sept. 2018)



Appendix.

5. HPC Project Overview HYUNDAI OLBANK

HPC Project
Flow Diagram Tk

Oilbank

( T-DAO, etc. )
HPC
Hyundai (Heavy Feed > Polyethylene 750K Ton/Year
Chemical Petrochemical —> Polypropylene 400K Ton/Year
Complex)

1) Business Overview 2) Key Products 3) Investment & Profitability (Expected)

*May 2018: Hyundai Oilbank & Lotte « Polyethylene : 750K Ton/Year « Total Investment: KRW 2.7 trillion

Chemical sign MOU
* Polypropylene : 400K Ton/Year *IRR: 17.7% (2018 estimation)
* Investment to be conducted by

Hyundai Chemical

Plant Design
Procurement

Construction

Test Drive & Target commercial
Commercial Operation operation before 2022
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